CORPORATION OF THE CITY OF COURTENAY
COUNCIL MEETING AGENDA

DATE: August 15, 2016
PLACE: City Hall Council Chambers
TIME: 4:00 p.m.

1.00 ADOPTION OF MINUTES
1. Adopt August 2, 2016 Regular Council meeting minutes
2.00 INTRODUCTION OF LATE ITEMS

3.00 DELEGATIONS

Pg #
STAFF REPORTS/PRESENTATIONS
(a) Recreation and Cultural Services
1 1. Service Corporation International Canada Lease Amendment

5.00 EXTERNAL REPORTS AND CORRESPONDENCE FOR INFORMATION

6.00 INTERNAL REPORTS AND CORRESPONDENCE FOR INFORMATION

7.00 REPORTS FROM COUNCIL MEMBERS REGARDING CITY RELATED
ACTIVITIES INCLUDING REPORTS FROM COUNCIL AND EXTERNAL
COMMITTEES

8.00 RESOLUTIONS OF COUNCIL
1. In Camera Meeting:
That notice is hereby given that a Special In-Camera meeting closed to the public will be
held August 15, 2016 at the conclusion of the Regular Council Meeting pursuant to the
following sub-sections of the Community Charter:

90 (1) (i) the receipt of advice that is subject to solicitor-client privilege, including
communications necessary for that purpose.

9.00 UNFINISHED BUSINESS
10.00 NOTICE OF MOTION
11.00 NEW BUSINESS
1. Mayor Jangula — Comox Valley Hospital paid parking
12.00 BYLAWS

13.00 ADJOURNMENT







THE CORPORATION OF THE CITY OF COURTENAY

STAFF REPORT

To: Mayor and Council File No.: 2380-20 CREMA
From: Deputy Chief Administrative Officer Date:  August 15, 2016
Subject: Service Corporation International Canada (ULC) Lease Amendment

PURPOSE:

The purpose of the report is to approve a lease amendment of municipal property for the use by Service
Corporation International Canada (ULC).

CAO RECOMMENDATIONS:

That, based on the August 15, 2016 staff report, “Service Corporation International Canada (ULC) Lease
Amendment”, subsequent to publication of notice, Council approve the Lease Amendment between the
City of Courtenay and Service Corporation International Canada (ULC) allowing for an another two options
to renew the lease each for a further term of five years, with respect to the lease of municipally owned
property located at the Courtenay Civic Cemetery with civic address 4768 Old Island Highway, Courtenay
on lands having a legal description of PID: 005-487-927, Lot 2 Section 18, Comox District, Plan 8920.

Respectfully submitted,

John Ward, CMC
Deputy Chief Administrative Officer

BACKGROUND:

Since 1985, the City has rented out a portion of the property to Service Corporation International (SCI)
(formerly Piercy’s Funeral Home Ltd.) to operate a crematorium. After exercising the last remaining option
to renew, the original lease was to expire on December 31, 2026.

DISCUSSION:

SCI has made a request to the City to carryout out a major renovation to the existing building with an
estimated project cost of $375,800. Before investing in major improvements to the building SCI is
requesting two additional options to renew, each for a further term of five years, for a total of three
remaining options to renew and extending its term to December 31, 2036.

Council is also required to dispose of municipal property at market value, pursuant to section 25 of the
Community Charter. Staff have acquired an appraisal of the market value rent of the leased lands and have
confirmed the lease rate of $14,211.00 per annum is the fair value market rent.
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In addition, the approval of the Director of Business Practices and Consumer Protection Authority for
leasing cemetery property has been obtained, as required by statue.

FINANCIAL IMPLICATIONS:

The costs for repair and maintenance of the crematorium are solely paid for by the Tenant, SCI. The lease
rate has been confirmed to be at fair market value.

ADMINISTRATIVE IMPLICATIONS:

The Crematorium is owned and operated independently by SCI. The City would be responsible for the
administration of the lease which is through the Legislative Service Department.

STRATEGIC PLAN & PRIORITIES REFERENCE:

City of Courtenay Strategic Priorities 2016 — 2018 identifies that we invest in our key relationships we will
continue to engage and partner with service organizations for community benefit.

OFFICIAL COMMUNITY PLAN REFERENCE:
Not applicable.

REGIONAL GROWTH STRATEGY REFERENCE:
Not applicable.

CITIZEN/PUBLIC ENGAGEMENT:

With the disposition of land, council is required to post notice in local newspapers pursuant to section 26
of the Community Charter. This notice will inform the public as identified in the IAP2 Spectrum of Public
Participation.
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OPTIONS:

OPTION 1: That subsequent to publication of notice, Council approve the Lease Amendment allowing
for an another two options to renew the lease between the City of Courtenay and Service
Corporation International Canada (ULC) each for a further term of five years, with respect
to the lease of municipally owned property located at the Courtenay Civic Cemetery with
civic address 4768 Old Island Highway, Courtenay on lands having a legal description of
PID: 005-487-927, Lot 2 Section 18, Comox District, Plan 8920.

OPTION 2: Replace the existing lease with a new lease with the same terms and conditions.

OPTION 3: Not amend the existing lease and allow the lease to expire on December 31, 2026.

Prepared by:

Dave Snider, MBCSLA
Director of Recreation and Cultural Services

Attachments:

A - Provincial Approval to Lease

B - Crematorium renewal request letter
C- Original Lease 2007

D - Lease Amendment 2016
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1of3
LEASE AMENDMENT

THIS LEASE AMENDMENT made , 2016 is

BETWEEN:

THE CORPORATION OF THE CITY OF COURTENAY, a municipal corporation incorporated pursuant to
the Community Charter and having its offices at 830 Cliffe Avenue, Courtenay, B.C. VON 2J7

(the “Landlord”)
AND:

SERVICE CORPORATION INTERNATIONAL (CANADA) ULC, successor by merger to Alderwoods Group
Canada, Inc., having its offices at 1929 Allen Parkway P.O. Box 13058, Houston Texas 77219-0548.

(the “Tenant”)
WHEREAS:

A. By a lease made dated for reference January 1, 2007, renewed by the First Renewal letter dated June
8, 2011 and further renewed by the Second Renewal letter dated June 6, 2016 for a term commencing
January 1, 2017 and ending December 31, 2021 (the “Term”) collectively herein referred to as (the
“Lease”). The Landlord leased to the Tenant the portion of property identified as 440.1 square metres
identified on the plan attached as Schedule “A” (the “Leased Area”), being a legal description of PID:
005-487-927, Lot 2 Section 18, Comox District, Plan 8920;

B. The Tenant has requested that the Landlord grant to the Tenant two (2) additional options to renew on
the same terms and conditions as the first such renewal.

NOW THEREFORE in consideration of the rents, covenants, agreements, conditions and provisos hereinafter
respectively reserved and contained, the parties covenant and agree as follows:

1. Section 5.1 of the Lease is hereby amended as follows:
Option to Renew

The Tenant, provided it is not in default under the this Lease, will have the option of renewing this
Lease for a further term of five years on the same terms and conditions as herein provided, with four
(4) further options to renew on the same terms and conditions as the first such renewal, provided that
no such renewal will renew the Lease for a term extending beyond December 31, 2036. Such option
will be exercised by the Tenant serving notice upon the Landlord no less than six (6) months prior to
expiration of the Term of this Lease. Both Landlord and Tenant confirm the first (1*') and second (Z”d)
renewal options have been exercised and three (3) renewal options remain.
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2. During the Term of the Second Renewal, the Rent will increase in accordance with Section 4.1 of the
Lease but no less than $14,211.00 per annum exclusive of GST.

3. This Lease Amendment is expressly made a part of the Lease to the same extent as if incorporated in
the Lease, and the parties agree that all agreements, covenants, conditions, and provisos contained in
the Lease, except as amended or altered in this Lease Amendment, will be and remain unaltered and in
full force and effect during the Term. The Landlord and the Tenant acknowledge and agree to perform
and observe, respectively, the obligations of the Landlord and the Tenant under the Lease as herein
amended and modified.

4. All terms capitalized in this Lease Amendment and not otherwise defined in this Lease Amendment will
have the same meaning as in the Lease.

5. This Lease Amendment will enure to the benefit of and be binding upon the parties and their
respective successors and assigns.

As evidence of their agreement to be bound by the above terms and conditions, the parties have executed this
Lease Amendment below, on the respective dates written below.

The Corporate Seal of THE CORPORATION
OF THE CITY OF COURTENAY was
hereunto affixed in the presence of:

John Ward, Director of Legislative Services

Date : , 2016.

SERVICE CORPORATION
INTERNATIONAL (CANADA) ULG, by its
authorized signatory:

Curtis G. Briggs, Vice President

Date : , 2016.
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SCHEDULE “A”

— Plan of Leased Area
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REFERENCE PLAN TO ACCOMPANY LEASE

OF PART OF LOT 2, SECTION 18, COMOX
DISTRICT, PLAN 8920, FOR LEASEHOLD
PURPOSES, LEASE AND APPROVAL OF THE
APPROVING OFFICER TO EXPIRE ON THE 31ST

PURSUANT TO SECTION 99 (1)(K) L.™
BCGS 92F 076
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PLAN

APPROVED UNDER THE LAND TITLE ACT

PLAN 25638
SEE B.C. REG. 334/79, S. 9 ACCESS BY EASEMENT ONLY.
THIS__ DAY OF ______ , 2008.

APPROVING OFFICER FOR THE CITY OF
COURIENAY, 8.C.

L M. J. HANSEN, A BRITISH COLUMBIA LAND SURVEYOR
OF COURTENAY IN BRITISH COLUMBIA, CERTIFY THAT

’ WAS PRESENT AT AND PERSONALLY SIIPERINTENDED
Sul

SURVEY WAS COMPLETED ON THE 1ST OF NOVEMBER,
2007.  THE PLAN WAS COI

IMPLETED AND CHECKED, AND
THE CHECKUST FILED UNDER No. ECP— . ON THE
XXRO DAY OF OCTOBER, 2007.

B8.CLS.

THIS PLAN LIES WITHIN THE REGIONAL DISTRICT OF COMOX STRATHCONA AND THE CITY OF COURTENAY

SEG 18

PLAN

~
(SEE POSTING PLANS -
42694 AND VIP64290) o

PLAN VIP

DEPOSITED IN THE LAND TITLE OFFICE AT
VICTORIA, 8.C.

THIS.

2008

REGISTRAR

5 Wi 50

8920

V4
SRW PLAN SRW PLAN
VIP81647 ViP81644
(1.000 WIDE)

OWNER: THE CORPORATION OF THE CITY OF COURTENAY

MAYOR

CLERK

WITNESS

OCCUPATION

ADDRESS.
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